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UNITED STATES DEPARTMENT OF AGRICULTURE no 
AGRICULTURAL ADJUSTMENT ADMINISTRATION | 
Washimegton, D. C. 


November 21, 1939 


To all Administrative Officers and State Committeemen, 
Aericultural Adjustment Administration, 
Southern Region: 


Re: Indebtedness Register in Cases of 
Unpaid Penalties in Connection 
with 1936-39 Marketing Quotas. 


Several questions have arisen with regard to the closing of 
1938 farm: accounts and the collection of unpaid penalties incurred 
during the 1936-39 marketing year by means of offsetting against 
payments accruing under agricultural programs. These questions and 
the answers thereto are set out below: 


Question No. 1, In the event the total cotton marketed during 
the 1928-39 marketing year by all producers on a farm did not exceed 
the 1938 farm marketing quota but one or more producers on the farm 
marketed during such year cotton in excess of their procucer market— 
ing guotas, should such producers be required to pay the penalty 
incurred upon the marketing of cotton in excess of their respective 
producer marketing quotas and placed on the register of indebtedness 
for the amount of such penalty which remains unpaid? 

Answer. Yes. In such a case it is necessary that as eee 
ducer who marketed cotton during the 1938-39 marketing year pay jhe 
penalty incurred upon the marketing of cotton in excess of his Pro- 
ducer marketing quota although the total marketings for the fafa 
did not exceed the marketing quota for the farm. Otherwise, each 
producer who marketed less than his 1938 producer marketing quota 
would be charged in 1939 with more carryover penalty cotton than he 
should have charged to him and this may result in his paying the 
penalties on an amount of cotton which shovld have been paid by the 
producer who marketed in 1938 cotton in excess of his producer 
marketing quota. 


In this type of case, each producer by or for whom cotton was 
marketed during the 1938-39 marketing year in excess ef his producer 
marketing quota shall be required to pay the amount of penalty com- 
wuted by multiplying by 2 cents the amount of cotton marketed in 
excess of his producer marketing quota. He shall be placed on the 
register of indebtedness for the amount unpaid by him. 
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Question No. 2. Cases have arisen where the sum of the amount 
of cotton marketed in excess of the 1935-39 marketing quota of each 
producer on the farm exceeds the amount of cotton marketed in excess 
of the 1938-39 farm marketing quota. An example of suc cases arises 
where one or more producers marketed less than their respective pro- 
ducer marketing guotas but the total marketing for the farm exceeded 
the farm marketing quota. 


Example showing the execution of the pertinent columns on form 350: 


‘ Final Cotton ; 
' producer ! Share in : Share in / marketed + Penalties 
Producer marketing production ee ae * subject to: incurred 
ee seo Nett Ge os ; a Ee yb eee te Ate 
ete. 8 ; 10 ; {oom ae 13 ; 22 
A 1000 2000 500 ) $ 0.00 
B 1900 2000 1500 500 10.00 
C 2000 4000 3000 1000 20.00 


Total 4000 8000 5000 1500 $30.00 


In the above example the amount marketed in excess of the farm 
marketing quota is 1000 pounds and the sum of the amount marketed in 
excess of each producer's marketing quota is 1500 pounds. In such a 
case should each producer be required to pay the penalty on the amount 
of cotton marketed in excess of his producer morketing quota or only 
His pro rata. part.of the amount of penalty incurred on the marketing 
of cotton in excess of the farm marketing quota? 


Answer. The amount of penalties incurred will be the sum of 
the amounts computed by multiplying by 2 cents the amovnt marketed by 
or for each producer on the farm in excess of his respective producer 
marketing quota. In the example case this amount would be $30.00. 

In the event the total amount collected for the farm is less than 

this amount (in the example case $30.00) each producer shall be placed 
on the register of indebtedness for the emount remaining unpaid by him 
but not in excess of the amount due for the farm. A cross reference 
shall be made to each producer on the farm in 1938 who owes penalties 
and an offset can be made up to the full amount o% penulties remaining 
unpaid by him but not in excess of the amount due for the farm. A 
reference should be made on the register of indebtedness as to the 
amount due for the farm so that an offset of an amount greater than 

is necessary will not be made. 


In the example case above, suppose that only $24.00 had been 
collected for the farm and this was collected from producer 0...) in 
such a case producer B would be placed on the register of indebtedness 
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for $6.00. Suppose that A had paid $6.00 and C had paid $16.00. In 
such a case producer B would be placed on the register of indebted- 
ness for $8.00 and producer C would be placed on the register of 
indebtedness for $4.00. If an offset is first made from an applica- 
tion submitted by B under the 1939 Agricultural Conservstion Pro;ram 
or other agricultural program of $8.00, both B and C will be removed 
from the register of indebtedness, since the total amount due will 
have been collected. If applications from. B and © are handled 
together, $5.34 would be offset from B's payment and $2.66 from C's 
payment. 


Question No. 3. In view of the answers to the above questions, 
how will form Cotton 350 be executed in such cases? 


Answer. Form Cotton 450 shall be executed for each producer 
ae S66 Tortn in sectiome:o4 of “Corton S08 — Part fiw" ine such cases 
the entry for the farm in coltmn 13 opposite the word "Total" in 
column 1, which is the sum of the entries in column 13 opposite the 
producers! names, will not equal the result obtained by subtracting 
the entry on the same line in column 8 from the entry on the same 
line in column 12 (see the example in answer to question 2). However, 
the entry for the farm in column 1% opposite the word "Total" multi- 
plied by 2 cents will equal the entry on the same line in column 22, 
which is the sum of the entries in column 22 opposite the producers! 
names. ; 


Becton cot, teem 26, of Cotton S08 — Part Il, provides” that 
the entry opposite the word "Total" for the farm in. column 26 will be 
the result obtained by subtracting the entry on the same line in 
column 23 from the entry on the same line of column 22. The sum of 
the entries for the farm in column 26 may not equal the entry in 
column 26 ooposite the word "Total" for the farm. Using the above 
example the entries may apvear as follows: 
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Producer : Total ae Collections Unpaid : Remittances 
Se EONS TE Soe ce colle Miia Oe RN ct 1 2 1: ee ee 
ee ee ae neater 
A $ 0.00 $ 6.00 $ 0.00 $ 6.90 
B 10.00 10.00 0.90 
g 20.00 16.00 4.00 15.00 
Total $30.00 $22.00 $ 8.00 $22.00 


This is the proper way to make entries in column 26 of form 350 and 

in cases where the entries have.been so made the producers will be 
placed on the register of indebtedness for the amount shown in colwmn 
26 opposite their names, but not to exceed the amount obtained by sub- 
tracting the entry opposite the word "Total" in column 23 (less refunds 
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made to producers on the farm, if any) from the entry on the same 
line in column 22. This does not leave the forms 350 out of balance 
since farm totals are used to obtain the balances in items 1 and 2 
at the foot of the forms. In this example case, B would be placed | 
on the register of indebtedness for $8.00 and C for $4.00. 


It is understood that in some States and in some counties, 
but not all counties within a State, entries have been arbitrarily 
adjusted in column 26 so as to show each producer's pro rata share of 
the indebdtedness for the farm. For example, under such a method the 
entries in column 26 in the above case would be as follows: 


Producer. } Unpaid penalties 
re ae NAST ka 3) ee 
A $0.00 
B Lr dey 
CG Sine 
Total — $8.00 


This method of filling out form 350 is acceptable. Neverthe- 
less, each producer shall be placed on the register of indebtedness 
in accordance with the rule set out above. Where this method is used 
in Tilling out column 26, the State office may compute the amount for 
which each producer is to be placed on the register of indebtedness 


from the information shown on the copy of form 350 retained in that 
office. 


In all cases where carry-over cotton.is shown on form 350, the 


entries on form 350 should be reexamined in the light of the instruc 
tions contained in this letter. 


Very truly yours, 


. PROM iedes ATC tek 


Director, Southern Division. 


@ 
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1939 Cotton Marketing-Quota Lottcr No. Gs 


UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D. C. 


November 21, 1939 


To all Administrative Officers and State Committeemen, 
Agricultural Adjustment Administration, 
Southern Region: 


Re; Report on form Cotton 350 of. supplemental 
collections of penalties incurred during 
the 1938-39 marketing year. 


In the event penalties incurred -during the 1938-39 marketing 
year and shown on the original form 350 as tnoaid are’ subsequently 
collected by setoff or otherwise, it will be necessary to correct 
the form 350. forwarded to the State office; This will be done by 
the submission. of. a.supplemental form 350 on which shall be: shown 
the farms in connection with which the nenalty was incurred. (Col- 
lections wp to and including the month of Decomber shall be recorded 
on the first supplemental form 350. Collections for cach month 
thereafter shall likewise be rvcorded on a supplemental form 350 to 
be submitted at the end of the month. Each such form 350 prepared 
shall be identified by the word "Supploment™ followed by the serial 
number of the sunplemental report. Serial numbers shall begin with 
1 for the first supplemental form 350 and contimie ‘thereafter ‘in 
numerical sequence without regardto fiseal years. The supplemental 
form 350 wnall be preparod as: follows: | 


1. Enter in column:] the 1938 farm serial number 
of the farn in connection with which the penalties 
collected wére incurred. 


2. Unter in column 2 the nane of each pro-~ 
ducer on the farm in the order in which they appeared 
on the previous form 350 on which the farn is shown, 


3. Enter the word "Total" in colunn 1 after 
all names have been entered in column 2, 
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4, Make no entries for the farm in columns 
3 through 7, 9 through 11, and 14 through 21, unless 
the entries in these columns on the original forn 
350 were in error, in which case the corrected 
figures should be entered on the su ,plemental form 350. 


So.  anter in icolunns 6) boe> 1S, ane ee. be 
exact entries for the farm appearing on the previous 
form 350, 


6.. Enter in column 23 for each producer who F 
is not to be credited with the additional collection 
Or part thereof the exact entry for such producer 
appearing in coiumn 23.0n the previous form 350. 
inter in column 23 for each producer who is to be 
credited with the additional collection of part 
thereof the amount obtained by adding to the entry 
for him in column 23 of the previous form 350 the 
additional colle sction or part thereof which is to be 
credited to him. 


7. Enter in column 23 opposite the word 
"Total" the sum of the entries made as provided in 
item 6 above. 


8. Enter in’ columns 24 and 25 the exact entries, 
if any, appearing in such columns for the farm on the 
Original ‘form 350, unless the amount collected exceeds 
the amount due for the farm and refunds or transfers 
have been mace, in which caSe enter the corrected — 
figures. 


9. Hter in column 26 for each producer who 
is not to be credited with the ad@itional collection 
or part thereof the exact. entry for such producer 
appearing in column 26 of the previous form 350. 
Enter in colunn 26 for each producer who is to be 
credited with the additional collection or part 
thereof the amount obtained by subtracting the 
amount of the collection to be credited to the pro- 
ducer from the amount shown for. the producer in 
column 26 of the previous form 350, 


10. Enter in column 26 oppogite the word Py 
"Total" the amount obtained by subtracting the 
anount shown on the same line in column 23 less the 
amounts, if any, shown on the same line in columns 
e4, 25, and 28 from the amount shown on the sane 
ine in column 22. 


11. Enter in column 27 for each producer who 
is not to be credited with the ad@itional collection 
Or part thereof the exact entry for such producer 
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appearing in column 27 of the previous form 350. 
Enter in column 27 for each producer who is to be 
credited with the additional collection or part . 
thereof the amount obtained by adding the amount of 
the collection to be credited to the producer to 
the amount shown for the producer in column 27 of 
the previous form 350. Opposite the word "Total" 
enter the sum of the entries for the farm in column 
rate. 


12. Enter in column 28 opposite each pro- 
ducer's name the amount, if any, by which the entry 
in colunn 27 exceeds the entry in colunn 22, 


13, Enter in column 28 opposite the word 
"Total" the amount obtained by subtracting the 
entry on the same line in column ee from the entry 
on the same line in column 27. 


14, Enter in column 29 opposite the word 
"Total" the date on which the account was reconciled as 
indicated above, 


15. Enter on the last line in column Leos 
the supplemental form 350 the words "County Total" and 
on the last line enter the total of all entries in 
columns 5 through 22, which will be the same as shown 
on the previous form 350 unless corrections have been 
made, The entries to be made on this line in colunns 
23 through 28 will be obtained by subtracting the 
totals for the farms for which additional collections 
have been nade as shown in such columns on the previous 
forn %50 from the county tetals of such colunns on the 
previous form 350 and adding thereto the sun of the 
entries opposite the word "Total" for each farm as 
shown on the supplemental form 350. 


16. The spaces provided at the foot of the 
supplemental form 350 for "Total Penalties Paid" and 
"Balance of collections" shall be filled in on the 
last sheet of form 350 using the entrias opposite the 
words "County Total" on the supplemental form 450 for 
making the required computations. 


The gupplemental form 350 shall be approved by the county con- 
mittee, county treasurer, and auditor. The original and one copy 


shall be forwarded to the State office. The Staten office. will for- 
ward the original to the Director of the Southern piesa ta 
Washington,. Di) ¢. ree 
Very traly yours, 
; Aa Fs egan, 
ete southern Division 
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1939 Cotton Larketing Quota Letter No. 10 


UNITED STATES DEPARTMENT OF AGRICULTURE. 
AGRICULTURAL ADJUSTMENT AIMINISTRATION 


December 1, 1939 


To All Administrative Officers and State Committeemen, 
Agricultural Adjustment Administration, 
Southern Region: 


Thies is with reference to form Cotton 229, "Claim for Refund, "' 
to be executed by persons bearing tne burden of the payment of funds 
in excess of penalties due in connection with the marketing of cotton 
during the 1938-39 marketing year. It igfelt that the regulations 
(Cotton 228) printed on the reverse side of form Cotton 229, together 
with the printed material on the face of the form itself, are adequate 
to oxplain the manner of execution of the form, except that the infor 
mation to be entered in paragraph @ of Part I of the form should de 
filled out so as to show, in addition to that called for by items (a) 
and (b) of the paragraph, the following facts: 


1. The name of each producer on the farm in LOSS ¢ 
(to be taken from column 2 of form Cotton 250.) 


2, The amount of each producer's share in the final 
cotton marketing quota as determined for the farm 
for the 1928-39 marketing year. (To be taken from 
column 8 of form Cotton 350.) 


3, The total amount of cotton marketed by or for 
each producer during the 1938-39 marketing year, 
(To be taken from column 12 of fora Cotton 350, ) 


4, The total amount of cotton marketed by or for 
each producer in excess of his respective producer 
marketing quota, To be taken from column 13 On, 
form Cotton 350.) 


5, The total collections received in connection 
with the marketing of cotton by or for each 
producer during the 1938-39 marketing year and 
remitted to the Secretary of Agriculture. To 
be taken from column 27 of form Cotton 350.) 


If additional space is needed to show the above information, such 
{nformation may be shown on a separate sheet, which shall be stapled 
to the form Cotton 229. 


In executing form Cotton 229, it 4g desirable not to mention 
any other form used in connection with the records pertaining to 


B 

lah} 

3 

ry 
ESe@: 
et ues 
fH 


ne Quotas unless such form is attached to the claim and made 
thereof, | 


In some cases marketing quota penalties have been improperly 
referred to as "taxes," In executing forms Cotton 229, the terms 
"penalty" or "penalties" should be used. 


It is recognized that in many cases it’will be difficult to 
establish the particular sale or sales in connection with which the 
penalty was erroneously collected, Inasmuch as it is presumed that 
cotton which could be marketed free of penalty will have been mar~ 
keted first, it would not be objectionable to assign the first sale 


or sales on which penalties were collected as the ones in connection 
with which the ponalties were erroneously collected. However, if the 


particular sales in connection with which the penalties were 


erroneously collected can be defiritely established, such sales should 


be designated in paragraph 1. of Part I of the form Cotton 229, 


Very truly yours, 


a Hae | 
8 


! 
I, W, Duggan, ie] 
Director, Southern Division. 


ee 


